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Responsible Investors and Climate Transition Talk with Tammaro Terracciano 2022
Abstract: This paper investigates whether responsible investors consider firms' environmental talk in
their investment decisions. We hypothesize that these investors look beyond the metrics provided by
ESG rating agencies and seek first-hand commitments. We use a probabilistic topic model to measure
the extent to which firms talk about the climate transition during earnings conference calls. Consistent
with our hypothesis, we find that firms that talk about the climate transition are significantly more held
by responsible mutual funds than firms of otherwise comparable characteristics. Moreover, responsible
funds increase their ownership by an average of 14.6% in the year following a firm's first mention of the
climate transition. Our results suggest that responsible investors seriously seek firms expressing
environmental objectives and hint to the existence of a channel for firms to efficiently communicate
their climate stance to responsible investors.
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